As of 12/12/2008

Economic Stimulus Package 2.0

There is no longer any doubt that Florida and the nation are experiencing the worst economic downturn since
the Great Depression. Job losses in our state and across the country continuing to grow as companies face the
daunting challenge of a severe credit crunch and reduced consumer spending. Florida’s revenue, which is
highly dependent on sales tax receipts, has seen record decreases for an unprecedented 3 years in a row. Yet,
these difficult times can also produce significant opportunities for policy makers usmess leaders. Short-

mediately begin work on projects that have been
ay be in the way of these projects. This is exactly



Creating Jobs by Investing in Infrastructure:

Transportation

Stimulating Florida’s economy by investment into the planning and prov1d1ng for Florida’s transportation
infrastructure needs is one of the most appropriate ways that our state can rei orate the economy while

addressing a critical issue for its citizenry. Thousands of jobs can be create extensive investment in
Florida’s infrastructure and studies have shown that the economic benefi these projects could result in a
$5.60 yield per $1.00 invested — an incredible return. Resurfacing road ple, is a quick and easy way
to increase economic activity and create jobs. Yet, despite the ostensi rastructure the state chose
to dip into the Transportation Trust Fund in 2008 and take fundin i oads, bridges and other
infrastructure needs. For transportation sustainability this trend i uld implore the state
Legislature to protect the Transportation Trust Fund and its fi of Transportation
5-Year Work plan in the name of infrastructure and eco 1d ask the
Legislature to take measure towards securing a Dedicat cture through
revenue enhancements from the transportation sector. One su ered is a scaled

adjustment in tag and title fees over a three year period that aise an additional $1.5 billion in new
revenue dedicated solely for infrastructure. This would be a creativ bold step and something that the state
is desperately in need of having. We wo
Transportation to continue to utilize Public Privats y i ovate ways to allowing job
creators in the private sector the ability to help add a the state and create jobs while
doing so.

Another opportunity within )
project. This project not Q 2 jobs in the Otlando area, but throughout the state of Florida as well.

tential to create 900 jobs during the first year of construction and as

many as 8,500 jobs over
close to $432 million in
communities arg [ s project will also lay the foundation for improved
di i , ensuring our state’s ability to meet the challenges of
ready to go — the economic benefit for Florida will be immediate.

funding and space policy a priority passing a number of space-related
orida’s leadership in commercial space activities. We must maintain this

e Continued funding of Space Florida and its activities to attract and retain space related industry to our
state including additional dollars for the successful rehab of Launch Complex 36

e Passage of the Space and Aerospace Catalyst and Enhancement (SPACE) Act to give Florida the ability
to attract and retain space and aerospace business. The SPACE Act will create financial incentives for




customers to do business in Florida, giving Florida a competitive advantage when competing for space
business.

e Creation of a Commercial Launch Zone (CLZ). In addition to the financial incentives provided in the
SPACE Act, a state adopted CLZ would create a zone (similar to a foreign trade zone) that would
expand throughout the state specifically for space related commerce. Economic incentives would be
provided for launch, manufacturing, and research and development within the zone.

e Additional investments in workforce training to continue the transition of. pace workers to
complementary jobs in related fields.

e Diversification of the space industry though university-based resea
across the state (STRDI Act).

e Creation of a Science, Technology, Engineering and Mathema net school in Brevard
County.

d applied technology programs

Affordable Housing

ation’s third-highest state
foreclosure rate, with 166,600 households in fo , Foreclosures destabilize

2008 presents Florida with a
unique opportunity to leverage over $1 billion in fedes g market. In order to get the
biggest return on this additional bond Capamty ($571 ity Development Block Grant

T'be funded. Water infrastructure projects create jobs and
dollar government provides for alternative water supply programs,
government. For every $1 invested in watery supply projects there is a $7

Educational Facilities

A business approach to e€onomic stimulus must absolutely include provisions for continued state investment,
without further reduction, for our K-20 education system. In addition to supporting education operating at all
levels, there are numerous opportunities for creating construction jobs by continuing funding for education
facilities in all sectors. Last year, in response to budget reductions, the Legislature reduced the maximum
discretionary 2 mil levy that districts use for facilities construction to 1.75, and shifted the remaining .25 to
operating funds. While operating funds are crucial, this change, combined with declining property assessment




values, has resulted in a substantial impact on Facilities Funding. Some argue that since student enrollment
growth is slowing, the capital funds are not needed. This is simply not true. With a backlog of construction
projects, particularly maintenance, repair and renovation of numerous old school facilities; slowing growth
actually allows many districts to catch up on much needed facilities construction. The Legislature should, at a
minimum, resist the temptation to make further shifts in facilities funding, and should ultimately restore the 2
mil funding for facilities. Earlier this year, we were encouraged that PECO looked to be the one bright spot in
an otherwise gloomy revenue forecast, but the November estimates reduced PEC nearly half. PECO funds
are shared by K-12, community college, and the state universities. It is imperati ECO is maximized
when the next revenue estimate is released, and funds should be used for pr s that have been fully vetted
through normal channels both locally and at the Department of Educatio

Mitigation

Florida’s unique geographical position places our state in the direct path of dangerous an ly hurricanes. As

a result, many lessons have been learned about how best t tect life and property from th ion caused
by these storms. In recent years, the business communit icymakers have a that they
only way to mitigate the economic ravages of hurricanes is by and commercial property.
Florida has a nascent mitigation industry and the Legislature shou at ways to leverage this new
technology by encouraging the development of a “Silicon Valley” fo igation Techniques. In addition, the
state should look at ways to drawn down federal rés . Recently, President-Elect
Barack Obama has stated that his administration infrastructure improvements.

radesmen, architects, etc. We
program, which provided grants

dollars into mitigation; thereby employing more co
have already seen the multiplier effect of Florida’s *

Permitting for targeted industries. This proposal would allow for
vanies looking to locate in their areas as a “targeted industries” and require

siting some of the proposals discussed last year in HB 7111, which would
for businesses applying for state incentive funds. This would encourage
OTTED and Enterprise Florida to review and answer companies applying for incentive funds within a strict
timeline on the status of their applications and whether their applications are complete. Similarly, Florida
should look at creating an exemption for businesses unable to meet the Performance Requirements to receive
certain incentive awards. The recent downturn in the economy has caused many QTI, QDC, and Brownfield
incentive recipients to temporarily halt or cut back on their expansion plans; thus making it impossible to meet
the employment levels to which they had previously agreed to. OTTED should be given the authority to
provide temporary moratoriums on these requirements.

speed up the Response 1




Finally, policymakers should consider the effect of Impact Fees on Florida’s housing industry. According to a
2007 Duncan Associates study on impact fees, Florida has the second highest impact fees in the country. Only
California has higher impact fees and because their impact fees are tied to inflation (Florida’s are not) Florida
will soon surpass California as the highest. Additionally, from 2003 to 2007 Florida’s impact fees rose 149%.
While a temporary suspension of impact fees may help stimulate the housing market, at a minimum,
policymakers should consider easing the burden of proof surrounding impact fee enges to a preponderance
of the evidence.

Tourism

Florida contains both world class medical facilities and a renowne 1 th should be combined
in a domestic and international marketing program to promote ism. urism is where
people who live in one country or state travel to another to re care, while at
the same time their families can enjoy the benefits of that . ent survey
conducted by the Deloitte Center for Health Solutions, t i

internationally or out of state for medical care) will continue to he survey
forecasts that the number of people turning to medical tourism wi ase from 750,000 to 6 million by 2010
While most medical tourism is international, e marketing their medical services
and their convenient location to lodging, dining i ilities. ole of Visit Florida should be
expanded to explore how Florida can partner its aciliti i ustry and attract those
from other states and countries to have their elective d in Florida while their

friends and family can enjoy our beaches and touri

In addition, policy makers shg , and Historic resources as a way to
help rebuild and sustain Flg and glve our state the competltlve edge to attract, sustain, and
advance tourism, commg i ; e, jobs, downtown and neighborhood revitalization,

health and wellness, ké eftirns on state investment. Consider the

following indicators:

participate in cultural activities. It is important to
da an attractive destination and to retain and enhance those factors

e: Art§ & Economic Prosperity III Research Report)
rts and cultural industry’s statewide economic impact has grown from $1.7

Businesses and Give Florida A Competitive Edge: Both Scripps Research Institute and
Burnham Institute for Medical Research used as part of their criteria for selecting their Florida locations
the availability of quality arts and cultural resources. Palm Beach and Orange counties respectively
were selected as their Florida locations.

e Arts Attract Key |




Nursing Home Matching Fund

Quality long term health care services are important to Florida for many reasons, including making Florida
attractive to retired seniors. A vital part of that long term health care fabric is the state’s 673 nursing homes. In
addition to providing care to our frail and vulnerable seniors, nursing homes are a major employer and serve as
an entry point for people seeking a career in health care. Our state’s nursing homes employ over 80,000
Certified Nurse Assistants in addition to all the other health care providers and ot upport staff. The nursing

would be assessed certain amounts which would be pooled to draw do iti deral funding. No
additional state general revenue is necessary. Assessments exist 1
home care. This new Federal funding will ensure our nursing h
major employer for our state.

ain stable an inue their role as a




